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Southern Peru Copper Corporation 
and Subsidiaries 

 
CONDENSED CONSOLIDATED STATEMENT OF EARNINGS 

(Unaudited) 
 3 Months Ended 9 Months Ended 

 September 30, September 30, 
 2003 2002 2003 2002 
 (in thousands, except for per share amounts) 
     
Net sales:     
 Stockholders and affiliates $       - $     (36) $       - $   7,073 
 Others   209,486   169,906   552,712   492,363 
Total net sales   209,486   169,870   552,712   499,436 
    
Operating costs and expenses:    
 Cost of sales 119,522 117,639 336,859 332,553 
 Administrative and other expenses 6,565 6,552 20,290 21,507 
 Depreciation, amortization and depletion 18,315 16,823 54,684 49,332 
 Exploration expense     5,914     2,971     9,070     6,379 
  Total operating costs and expenses   150,316   143,985   420,903   409,771 
    
  Operating income 59,170 25,885 131,809 89,665 
     
Interest income  846 652 2,372 2,045 
Other income (expense) (315) 174    541 (9,977)
Interest expense     (3,441)    (2,926)    (9,654)  (11,183)
    
Earnings before taxes on income, minority 
 interest and cumulative effect of the 
 change in accounting principle 

 
 

56,260 

 
 

23,785 

 
 

125,068 

 
 

70,550 
Taxes on income 19,815 9,225 46,726 24,063 
Minority interest of investment 
 shares 

 
      354 

 
      180 

 
      744       702 

    
Earnings before cumulative effect of 
 the change in accounting principle 

 
36,091 

 
14,380 

 
77,598 45,785 

    
Cumulative effect of the change in 
 accounting principle, net of income tax 

 
        - 

 
        - 

 
    1,541         - 

    
Net earnings  $  36,091  $  14,380 $  76,057 $ 45,785 
     
Per common share amounts:     
  Earnings before cumulative effect of 
    the change in accounting principle 

 
 $   0.45  

 
 $   0.18  

 
 $    0.97 

 
 $   0.57 

  Cumulative effect of the change in 
    accounting principle, net of income 
    tax 

 
 
         -  

 
 
         -  

 
 
     (0.02) 

 
 
          -

  Net earnings – basic and diluted  $    0.45  $    0.18  $   0.95  $   0.57
  Dividends paid  $    0.14  $    0.16  $   0.36  $   0.27
  Weighted average common shares 
    outstanding (Basic) 

 
    80,013   

 
    80,005   

 
   80,013    80,005

  Weighted average common shares 
   outstanding (Diluted) 

 
    80,029 

 
    80,009 

 
   80,020 

 
  80,009

 
The accompanying notes are an integral part of these condensed consolidated financial 
statements. 
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Southern Peru Copper Corporation 
and Subsidiaries 

 
CONDENSED CONSOLIDATED BALANCE SHEET 

(unaudited) 
 

 September 30, December 31, 
 2003 2002 
 (in thousands) 
ASSETS   
Current assets:   
  Cash and cash equivalents  $  254,949 $  147,537 
  Accounts receivable, net 67,406 60,345 
  Inventories 88,604 91,880 
  Other current assets _   12,573     11,110 
    Total current assets 423,532 310,872 
   
Net property 1,231,689 1,248,996 
Capitalized mine stripping, net 205,976 181,558 
Other assets    12,989    10,820 
      Total assets $1,874,186 $1,752,246 
   
LIABILITIES   
Current liabilities:   
  Current portion of long-term debt $   55,000 $        - 
  Accounts payable 46,368 39,377 
  Accrued liabilities     66,903     61,417 
    Total current liabilities     168,271    100,794 
   
Long-term debt 294,043 299,043 
Deferred income taxes 93,449 88,566 
Other liabilities and reserves 15,353 14,792 
Asset retirement obligation     5,174         - 
    Total non-current liabilities    408,019    402,401 
   
MINORITY INTEREST      7,727      7,676 
   
STOCKHOLDERS' EQUITY   
Common stock (a) 261,771 261,726 
Retained earnings  1,028,398    979,649 
      Total Stockholders' Equity  1,290,169  1,241,375 
   
      Total Liabilities, Minority  
       Interest and Stockholders’ Equity 

 
$1,874,186 

 
$1,752,246 

   
(a)Common shares:  Authorized 34,099   34,099 
    Outstanding 14,117 14,108 
   Class A common shares authorized and 
outstanding 

65,901 65,901 

 
The accompanying notes are an integral part of these condensed consolidated financial 
statements. 
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Southern Peru Copper Corporation 
and Subsidiaries 

 
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

(unaudited) 
 
 

 3 Months Ended 
September 30, 

9 Months Ended 
September 30, 

 2003 2002 2003 2002 
 (in thousands) (in thousands) 
OPERATING ACTIVITIES     
  Net earnings  $  36,091 $  14,380 $  76,057 $  45,785 
  Cumulative effect of the change in accounting 
    principle, net of income tax 
  Adjustments to reconcile net earnings to net cash 

provided from operating activities:  

 
- 

 
- 

 
 1,541 

 
     - 

Depreciation, amortization and depletion 18,315 16,823 54,684 49,332 
    Capitalized mine stripping (9,981) (12,170) (29,223) (40,520)
    Remeasurement gain     (191) (1,323)  (2,265)  (3,432)

Provision for deferred income taxes 2,456 3,238 9,895 4,439 
Minority interest of investment shares 354 179 744 702 
     

  Cash provided from (used for) operating assets 
    and liabilities: 

 
 

   

    Accounts receivable (7,969) 13,298 (7,050) 7,026 
    Inventories 301 6,406 3,276 7,009 
    Accounts payable and accrued liabilities  9,969 (2,736) 12,451 987 
    Other operating assets and liabilities    4,359    1,066 (3,115)  18,626 
Net cash provided by operating activities   53,704   39,161 116,995  89,954 
     
INVESTING ACTIVITIES     
  Capital expenditures (18,362) (14,868) (34,366) (65,221)
  Sales of property       52       71       55      149 
Net cash used in investing activities  (18,310)  (14,797)  (34,311)  (65,072)
     
FINANCING ACTIVITIES     
  Debt repayment - - - (122,914)
  Proceeds from borrowings - - 50,000 25,922 
  Escrow withdrawals on long-term loans - - 183 6,936 
  Dividends paid to common stockholders (10,826) (10,201) (27,308) (14,373)
  Distributions to minority interest (84) (104) (267) (246)
  Treasury stock transactions 34 - 45 3 
  Investment shares purchased      (223)   (8,299)     (540)   (8,629)
Net cash provided from (used for) financing 
  activities 

 
  (11,099)

 
 (18,604) 

 
  22,113  

 
(113,301)

     
Effect of exchange rate changes on cash       69      202    2,615    1,570 
     
Increase (decrease) in cash and cash equivalents 24,364 5,962 107,412 (86,849)
Cash and cash equivalents, at beginning of period  230,585  120,046  147,537  212,857 
     
Cash and cash equivalents, at end of period $ 254,949 $ 126,008 $ 254,949 $ 126,008 
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 3 Months Ended 

September 30, 
9 Months Ended 
September 30, 

 2003 2002 2003 2002 
 (in thousands) (in thousands) 
Supplemental disclosure of cash flow information: 
Cash paid during the year for: 

    

  Interest $  3,632 $  3,552 $  12,187 $  12,984
  Income taxes  $  5,812 $      - $   8,727 $      31
Supplemental schedule of noncash investing and 
financing activities: 

   

  Accounts receivable from affiliate offset by 
    accounts payable to affiliate 

 
 $      - 

 
$      - 

 
$       - $  6,160

  Accounts receivable from shareholders     
  offset by dividends paid $      - $  2,280  $       -   $  7,213

 
 
The accompanying notes are an integral part of these condensed consolidated financial 
statements. 
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Southern Peru Copper Corporation 
and Subsidiaries 

 
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(Unaudited) 
 
 
A. In the opinion of Southern Peru Copper Corporation (the “Company”, “Southern 

Peru” or “SPCC”), the accompanying unaudited condensed consolidated financial 
statements contain all adjustments (consisting only of normal recurring 
adjustments) necessary to present fairly the Company’s financial position as 
of September 30, 2003 and the results of operations and cash flows for the 
three and nine months ended September 30, 2003 and 2002. Certain 
reclassifications have been made in the financial statements from amounts 
previously reported. The condensed financial statements for the three and nine 
months ended September 30, 2003 have been subjected to a review by 
PricewaterhouseCoopers, the Company’s independent public accountants, whose 
report dated October 16, 2003, is presented on page 22.  The results of 
operations for the three and nine-month periods are not necessarily indicative 
of the results to be expected for the full year.  The accompanying condensed 
consolidated financial statements should be read in conjunction with the 
consolidated financial statements and notes thereto included in the Company’s 
2002 annual report on Form 10-K.  

 
B. Inventories were as follows: 
 (in millions) 

 September 30, 
2003 

December 31, 
2002 

Metals at lower of average cost or market:   
 Finished goods $    1.8 $    1.7 
 Work-in-process 44.1 45.0 
Supplies at average cost, net of reserves  42.7   45.2 
Total inventories $   88.6 $   91.9 

 
 
C. At September 30, 2003, the Company has recorded sales of 5.7 million pounds of 

copper at an average provisional price of $0.80 per pound.  Also the Company 
has recorded sales of 3.5 million pounds of molybdenum at an average price of 
$6.10 per pound.  These sales are subject to final pricing based on the 
average monthly LME and COMEX copper prices and Dealer Oxide molybdenum prices 
in the month of settlement, which will occur in the fourth quarter of 2003.  
It is the opinion of management that the final pricing of these sales will not 
have a material effect on the Company’s financial results. 

 
D. Ore Reserves: 

Effective January 1, 2003, the Company recalculated its ore reserve estimates 
using a 76 cents per pound copper price assumption, the three-year average 
copper price according to COMEX, and current cost assumptions.  Ore reserve 
calculations for 2002 and recent prior years were calculated based on 90 cents 
per pound copper price assumption, which represented the Company’s long-term 
outlook for copper price.  The Company understands that the Securities and 
Exchange Commission (SEC) has recently stated that in calculating ore reserves 
companies should use no more than a three-year average copper price.  The 
Company, therefore, has made this change to comply with the SEC directive. 
 
Southern Peru uses its ore reserve estimates in determining the amount of mine 
stripping capitalized, units of production amortization of capitalized mine 
stripping and depletion of mineral land.  As a result of the change in ore 
reserves the amount of capitalized mine stripping on the balance sheet at 
September 30, 2003 was decreased by $2.0 million; and on the Company’s 
statement of earnings, reported depreciation, amortization and depletion have 
increased by $0.1 million and $0.3 million for the third quarter of 2003 and 
the first nine months of 2003, respectively. Operating income decreased by 
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$0.8 million and $2.3 million for the third quarter of 2003 and the first nine 
months of 2003, respectively. 

E. Taxes on Income: 
As a large corporation, the Company is regularly audited by the Federal, state 
and foreign tax authorities.  All of these audits can result in proposed 
assessments.  Among current audits, the Internal Revenue Service (IRS) has 
completed the fieldwork phase of their audit of the Company for the years 1994 
through 1996.  In  2002, the IRS issued a Preliminary Notice of Proposed 
Adjustment, which among other things challenged the Company’s method of 
valuation of leach dumps.  The Company filed a protest with the Appeals office 
of the IRS in December 2002 and has commenced negotiations with the IRS 
concerning the resolution of this matter. 
 
In prior years, the Company received assessments from SUNAT (the Peruvian tax 
department) for years 1996 to 1999, in which several deductions taken were 
disallowed.  SUNAT has challenged the Company’s depreciation method, the 
deduction of certain interest expense and other expenses related to charges 
incurred outside of Peru.  The Company appealed these assessments.  In 
February 2003, the Peruvian tax court affirmed SUNAT’s assessments related to 
the 1996 and 1997 tax years in which the Company’s method for deducting 
depreciation expense for tax purposes, and the deduction of certain expenses 
incurred outside Peru were challenged; thereby rejecting the Company’s appeals 
in connection with such assessments.  The Peruvian tax court indicated that it 
will not assess penalties related to the 1997 tax year.  However, penalties 
related to the tax years 1996, 1998 and 1999 may be assessed depending on the 
outcome of the Company’s appeal.  The Company was required to issue a letter 
of credit of $3.4 million for the tax year 1996, which was deposited by SUNAT 
in August 2003.  The issuance of this letter of credit was necessary in order 
for the Company to maintain its right to appeal.  
 
In view of the decision of the Peruvian tax court regarding SUNAT’S 
assessment, with regard to depreciation and certain other charges incurred 
outside of Peru, for 1996 and 1997, the Company has withdrawn its challenge of 
similar assessments made by SUNAT for the 1998 and 1999 tax years. 
 
Accordingly, in the first nine months of 2003 the Company recorded a charge to 
worker’s participation, (included in cost of sales on the statement of 
earnings) and income tax expense of $0.5 million and $4.7 million 
respectively, to recognize the cost of these assessments.  The Company 
continues to appeal the portion of assessments related to the disallowance of 
interest deductions and the penalties associated with these assessments.  
Company management believes that it will prevail in this appeal. 
 
It is the opinion of management that the outcome of these matters will not 
materially adversely affect the financial position, results of operations or 
cash flows of the Company and its consolidated subsidiaries.  However, it is 
possible that these matters could have a material effect on the Company’s 
quarterly or annual financial position, operating results or cash flows when 
they are resolved in future periods. 

 
F. Related Party Transactions: 

As of September 30, 2003, the Company had an overdue receivable of $2.6 
million from Americas Sales Corp. (ASC), for sales of copper products made in 
2002 at market prices and with customary terms.  ASC is a subsidiary of Grupo 
Mexico, the majority (54.2%) indirect stockholder of the Company.  Grupo 
Mexico has guaranteed payment of this receivable and the unpaid balance 
accrues interest. 
 
In the third quarter of 2003, the Company purchased from ASARCO Incorporated 
(ASARCO), a former shareholder of the Company and a subsidiary of Grupo 
Mexico, the majority shareholder of the Company, used mining equipment and 
exploration properties in Chile.  The equipment was purchased at fair value 
for $10.1 million and included one P&H 4100A electric shovel, four Komatsu 290 
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ton capacity haul trucks and two Komatsu 218 ton capacity haul trucks.  In 
compliance with Peruvian regulations related to used vehicles and mining 
equipment, the trucks and mining equipment were independently appraised at 
fair market value at the time of purchase.  Additionally, the Company 
purchased from ASARCO mining exploration properties in Chile, at a cost of 
$3.7 million.  The Company used an independent appraisal firm to determine the 
purchase price.  As these properties have not yet reached the development 
stage, in keeping with Company policy related to exploration, the cost of this 
acquisition was charged to earnings as exploration expense.   

 
G. Commitments and Contingencies:  

In 1997, the Company sold its existing power plant to an independent power 
company, Enersur S.A., for $33.6 million.  In connection with the sale, a 
power purchase agreement was also completed, under which the Company agreed to 
purchase its power needs for twenty years commencing in 1997. 
 
In March 2003, the Company agreed to amend the power purchase agreement, 
resolving certain issues that arose between the parties and reducing power 
costs for the remaining life of the agreement.  A new contract, documenting 
this agreement, was executed in June 2003.  The new agreement frees Enersur 
S.A. from the obligation to construct additional capacity upon notice to meet 
the Company’s increased electricity requirements from the planned expansion 
and modernization.  SPCC can satisfy the need for increased electricity 
requirements from other sources, including local power providers. 
 
Environmental: 
The Company’s activities are subject to Peruvian laws and regulations.  As 
part of these regulations, SPCC submitted in 1996 the Environmental Compliance 
and Management Program (known by its Spanish acronym, PAMA) to the Peruvian 
Government.  The PAMA applied to all current operations that did not have an 
approved environmental impact study at the time.  SPCC’s PAMA was approved in 
January 1997 and it contains 34 mitigation measures and projects necessary to 
bring the existing operations to the environmental standards established by 
the government.  By the end of 2002, thirty-one of such projects were already 
completed.  Additionally, in November of 2002 the government approved final 
completion of all PAMA commitments related to the Company’s operations in 
Cuajone and Toquepala.  The three pending PAMA projects all belong to the Ilo 
smelter operations. 
 
The Company’s biggest outstanding capital investment project is the Ilo 
smelter expansion and modernization.  This project will modernize the smelter 
and is targeted to capture no less than 92 percent of sulfur dioxide 
emissions, in compliance with PAMA requirements. 
 
The Company’s PAMA, approved by the Peruvian Ministry of Energy and Mines 
(“MEM”) in 1997, provided that the smelter would be modernized in a two-phase 
project; the first phase to be completed by the end of 2003 and the second and 
final phase by January 2007.  In January 2002 the MEM approved the modified 
one-phase project to be initiated by the fourth quarter of 2002 and completed 
by December 2004.  Given current economic, political and market conditions, in 
November 2002, the Company submitted a new request to MEM to reschedule the 
smelter expansion and modernization timetable and to start the project by the 
end of 2003, with completion no later than 2007. In the third quarter of 2003 
the MEM accepted the modification proposed by the Company to complete the 
smelter expansion and modernization within the timetable originally 
established in the PAMA. 
 
In March 2003, in a separate regular biannual environmental review process of 
SPCC’s mining activities, MEM issued a notice to the Company demanding 
compliance with the commitments established in the PAMA within the next 90 
days.  MEM’s notice ordered the Company to commence the expansion and 
modernization project and to satisfy the investment requirements of the PAMA 
of $77.4 million within such 90-day period.  According to applicable law, the 
Company was assessed a first fine of approximately $20,000. As a result of the 
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Company’s agreement with MEM accepting the original timetable for the smelter 
expansion and modernization this issue has been satisfactorily resolved. 
 
 
In July 2003, the Company awarded the contract to provide the technology and 
basic engineering for the expansion and modernization of the Ilo smelter to 
Fluor/Xstrata.  The selected proposal meets with SPCC’s requirements, which 
are the use of proven technology (the ISASMELT from Australia) and comply with 
the current environmental regulations.  It is estimated that the construction 
of the project will take no more than 36 months and that it will be completed 
before January 2007, the deadline established in the PAMA. 
 
The cost of the project was previously estimated to exceed $600 million, but 
has not been finalized pending the completion of the basic engineering by 
Fluor/Xstrata.  The new estimated cost to complete this project is estimated 
to be $306 million. 
 
The Company has on hand sufficient funds to commence the project but 
significant additional funds will be necessary for its completion.  The 
Company has an approved Peruvian bond program of $750 million, of which $199 
million have been issued. There can be no assurance that the entire Ilo 
smelter project can be financed with Peruvian resources.  The Company plans to 
finance the portion of the cost that is not financed in Peru with funds from 
operations or by placing additional financing in the international market.  
 
Environmental capital expenditures for the period 1997-2002 exceeded $148 
million.  As soon as the smelter expansion and modernization project begins, 
the Company foresees significant environmental capital expenditures starting 
in late 2003 and 2004.  
 
On October 14, 2003 the Peruvian Congress published a new law announcing 
closure and remediation obligations for the mining industry.  The new law is 
effective immediately and requires existing mining operations to present to 
MEM a Mine Closure Plan (PCM), within six months, or before April 15, 2004.  
The law also requires companies to provide financial guarantees to insure that 
remediation programs are completed.  In addition, MEM is required to publish 
within 60 business days, or by January 9, 2004, a draft of regulations 
necessary to implement this law, and within a further three months, or by 
April 9, 2004, final regulations.  The Company anticipates that this law will 
increase its asset retirement obligation and require future expenditures to 
satisfy its requirements.  The Company is studying the impact this law will 
have on its results, but does not expect to be able to estimate the effect 
until regulations are published. 
 
 
Litigation: 
In April 1996, the Company was served with a complaint filed in Peru by 
approximately 800 former employees seeking the delivery of a substantial 
number of investment shares (formerly called “labor shares”) of its Peruvian 
Branch plus dividends.  In December 1999, a civil court of the first instance 
of Lima decided against the Company, ordering the delivery of the investment 
shares and dividends to the plaintiffs.  The Company appealed this decision in 
January 2000. On October 10, 2000, the Superior Court of Lima affirmed the 
lower court’s decision, which had been adverse to the Company.  On appeal by 
the Company, the Peruvian Supreme Court annulled the proceeding noting that 
the civil courts lacked jurisdiction and that the matter had to be decided by 
a labor court.  The case is now pending before a labor court of first instance 
in Lima. 
 
On December 28, 2000, a lawsuit styled Flores vs. Southern Peru Copper 
Corporation was filed against the Company in federal court in New York City.  
The Flores lawsuit sought unspecified compensatory and punitive damages for 
alleged personal injuries to eight persons resident in Peru arising from 
alleged releases into the environment from the Company’s operations in Peru.   
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The lawsuit invoked the jurisdiction of the court under the federal Alien Tort 
Claims Act, claiming violations of customary international law.  The Flores 
lawsuit is similar to a suit filed in 1995 in Texas, for unspecified amounts, 
which was dismissed in 1996 by a U. S. district judge.  That ruling was 
affirmed unanimously by a three-judge federal appeals court.  The court made 
it clear that the claims of Peruvian residents should be tried in the courts 
of Peru, not in the United States.  On July 16, 2002, the United States 
District Court for the Southern District of New York dismissed the complaint 
in the Flores lawsuit.  In its decision, the district court ruled that it 
lacked jurisdiction under the Alien Tort Claims Act because the Peruvian 
plaintiffs had failed to allege a cognizable claim that international law had 
been violated.  In the alternative, the district court stated that, even if it 
had jurisdiction, it nonetheless would dismiss the Flores lawsuit on the basis 
of the doctrine of forum non convenient, because the dispute should be 
litigated in the courts of Peru, not in the United States.  On August 28, 
2002, the Flores plaintiffs filed a notice of appeal to seek review of the 
district court decision by the United States Court of Appeals for the Second 
Judicial Circuit.  In August 2003, the U.S. Court of Appeals for the Second 
Circuit affirmed the decision of the district court.  The plaintiffs may 
appeal the decision to the U.S. Supreme Court. 
 
It is the opinion of management that the outcome of the aforementioned legal 
proceedings, as well as other miscellaneous litigation and proceedings now 
pending, will not have a material adverse effect on the financial position of 
the Company and its consolidated subsidiaries.  However, it is possible that 
litigation matters could have a material effect on the Company’s quarterly or 
annual operating results, when they are resolved in future periods. 
 
 

H. Impact of New Accounting Standards: 
Effective January 1, 2003, the Company adopted Statement of Financial 
Accounting Standards No. 143, “Accounting for Asset Retirement Obligations”, 
which established standards for accounting for a legal obligation associated 
with the retirement of long-lived tangible assets.  The Company has determined 
that a retirement obligation exists for a portion of its long-lived assets.  
These assets include a dam on the Torata River, close to the Company’s Cuajone 
mine and the SX/EW facility. The cumulative effect of this change in 
accounting principle, net of taxes, was a charge to income of $1.5 million and 
is shown separately on the Company’s consolidated statement of earnings.  In 
addition, as part of this cumulative adjustment, the Company recorded an asset 
retirement obligation liability of $4.9 million, increased net property $2.5 
million and recorded deferred tax and workers’ participation benefits of $0.9 
million.  The adoption of this new principle resulted in an additional charge 
to earnings from continuing operations of $0.3 million for the nine months of 
2003.  If the Company adopted FAS 143 in 2002 an asset retirement obligation 
of $4.5 million and $4.8 million would have been recorded as of January 1, 
2002 and September 30, 2002, respectively.  The asset retirement obligations 
were established by the Company’s environmental impact studies for these 
projects.  The Company’s retirement obligation for the dam is based on a 
weighing of two options available to the Company at the end of the dams useful 
life to the Company.  These options are to turn the dam over to the local 
municipality and provide maintenance for a number of years or to demolish the 
dam and restore the river to its natural course.   The Company’s retirement 
obligation for the SX/EW facility requires a dismantling of the plant and 
reclamation of the property.  The Company has not designated specific assets 
to satisfy these obligations but will provide funds from operations. 
 
On October 14, 2003 the Peruvian Congress published a new law announcing 
closure and remediation obligations for the mining industry.  The new law is 
effective immediately and requires existing mining operations to present to 
MEM a Mine Closure Plan (PCM), within six months, or before April 15, 2004.  
The law also requires companies to provide financial guarantees to insure that 
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remediation programs are completed.  In addition, MEM is required to publish 
within 60 business days, or by January 9, 2004, a draft of regulations 
necessary to implement this law, and within a further three months, or by 
April 9, 2004, final regulations.  The Company anticipates that this law will 
increase its asset retirement obligation and require future expenditures to 
satisfy its requirements.  The Company is studying the impact this law will 
have on its results, but does not expect to be able to estimate the effect 
until regulations are published. 

 
Effective January 1, 2003, the Company implemented FAS No. 145, “Rescission of 
FAS Nos. 4, 44 and 64, Amendment of FAS 13, and Technical Corrections”, under 
which gains and losses from extinguishment of debt should be classified as 
extraordinary items only if they meet criteria outlined in Accounting 
Principles Bulletin No. 30.  Under FAS No. 145 the Company reclassified the 
first quarter 2002 extraordinary loss on the early extinguishment of debt to 
earnings from continuing operations in the Company’s comparative statements. 
 
Effective January 1, 2003, the Company adopted FAS No. 146, “Accounting for 
Costs Associated with Exit or Disposal Activities”, which addresses financial 
accounting and reporting for costs associated with exit or disposal activities 
and nullifies Emerging Issues Task Force (EITF) Issue No. 94-3, “Liability 
Recognition for Certain Employees Termination Benefits and Other costs to Exit 
an Activity (including Certain Costs Incurred in a Restructuring)”.  The 
adoption of FAS No. 146 did not have a material effect on them Company’s 
financial statements. 
 
Effective January 1, 2003, the Company adopted FAS No. 148, “Accounting for 
Stock-Based Compensation – Transition and Disclosure”.  FAS No. 148 does not 
alter the provisions of FAS No. 123, nor does it require stock-based 
compensation to be measured under the fair-value approach under FAS No. 123.  
The Company uses the disclosure only provisions of FAS No. 123.  The adoption 
of FAS No. 148 did not have a material effect on the Company’s financial 
statements. 
 
In April 2003, the FASB issued SFAS No. 149, “Amendment of Statement 133 on 
Derivative Instruments and Hedging Activities”.  This Statement amends and 
clarifies financial accounting and reporting for derivative instruments, 
including certain derivative instruments embedded in other contracts 
(collectively referred to as derivatives) and for hedging activities under 
FASB Statement No. 133, Accounting for Derivative Instruments and Hedging 
Activities.  The Company adopted the provisions of SFAS No. 149 on July 1, 
2003, which did not have a material effect on the Company’s financial 
statements. 
 
In May 2003, the FASB issued SFAS No. 150, “Accounting for Certain Financial 
Instruments with Characteristics of both Liabilities and Equity”.  This 
Statement establishes standards of how an issuer classifies and measures 
certain financial instruments with characteristics of both liabilities and 
equity.  It requires that an issuer classify a financial instrument that is 
within its scope as a liability (or an asset in some circumstances).  This 
Statement is effective for financial instruments entered into or modified 
after May 31, 2003, and otherwise is effective July 1, 2003.  The Company 
adopted the provisions of SFAS No. 150 on July 1, 2003, which did not have a 
material effect on the Company’s financial statements.  The Company had no 
financial instruments during the period June 1 through June 30, 2003, which 
would have required adoption of this SFAS prior to July 1, 2003. 
 
 

I. On March 31, 2003, Southern Peru Holdings Corporation the 54.2% direct 
stockholder of the Company and a subsidiary of ASARCO Incorporated (ASARCO) 
sold all its stock in the Company to Americas Mining Corporation (AMC), the 
parent of ASARCO.  Immediately after the transaction, the shares were 
transferred to SPHC II Incorporated, a subsidiary of AMC, and were pledged to 
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a group of financial institutions.  As a part of a financing agreement taken 
in support of the stock purchase, AMC has agreed to financial covenants 
requiring SPCC to maintain a minimum stockholder’s equity of $900 million, 
adjusted to include 50% of earnings after 2002, cash proceeds from equity 
offerings and stockholder contributions.  In addition, the agreement requires 
SPCC to maintain specific debt to equity ratios and interest rate coverage 
ratios.  While SPCC is not a party to this agreement, covenants imposed by a 
majority shareholder could restrict SPCC’s financial flexibility. 
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Part I Item 2 and 3 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

FINANCIAL CONDITION AND RESULTS OF OPERATIONS  
AND QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKET RISK 

 
 
The Company reported net earnings of $36.1 million, or diluted earnings per share 
of 45 cents, for the third quarter of 2003 compared with $14.4 million, or 
diluted earnings per share of 18 cents, for the third quarter of 2002.  For the 
first nine months of 2003, net earnings were $76.1 million, or diluted earnings 
per share of 95 cents after the cumulative effect of a change in accounting 
principle, which reduced earnings per share by 2 cents, compared to $45.8 
million, or diluted earnings per share of 57 cents for the first nine months of 
2002.  Sales of products were $209.5 million in the third quarter of 2003 
compared with $169.9 million in the third quarter of 2002.  Sales of products for 
the nine months of 2003 totaled $552.7 million compared with $499.4 million for 
the same period of the previous year. 
 
Southern Peru’s 2003 third quarter earnings of $36.1 million are the highest 
quarterly earnings for the Company since the third quarter of 1997 when the 
average price for copper was in excess of $1.00 on the LME, and is 151% higher 
than the third quarter of 2002.  Increased production and sales, lower unit cost 
and higher metal prices all contributed to these results.  Copper production was 
217.2 million pounds in the third quarter of 2003, an increase of 13 percent over 
the third quarter of 2002.  Sales of copper in the third quarter of 2003 were 
217.4 million pounds, all from Company mined product.  Third quarter 2002 sales 
totaled 206.8 million pounds of copper of which 181.2 million pounds were of 
Company mined product, the balance, 25.6 million pounds, were from third-party 
concentrates.  The completion of the Toquepala concentrator expansion in late 
2002 enables SPCC to fill the Ilo smelter with SPCC mined product, thus enhancing 
profit margins. 
 
For the first nine months of 2003, earnings were $30.3 million higher than in the 
comparable 2002 period.  Metal prices for copper, molybdenum and silver were 
higher in the 2003 period, this combined with higher production and sales of SPCC 
mined copper are the principal reasons for the improved results.  In addition, 
the 2002 nine month period was reduced by a charge of $11.4 million related to 
the early payment of debt and the 2003 nine month results were reduced by the 
adoption of Financial Accounting Standard No. 143 (SFAS No. 143) “Accounting for 
Asset Retirement Obligations” and the Company’s acceptance of elements of a 
Peruvian tax assessment.  The adoption of SFAS No.143 and the acceptance of the 
Peruvian tax assessment resulted in reductions to the nine months 2003 net 
earnings of $1.8 million and $5.2 million, respectively. 
 
The average price for copper on the London Metal Exchange (LME) and New York 
Commodity Exchange (COMEX) in the third quarter of 2003 was 80 cents per pound 
compared with 69 cents per pound in the year earlier period.  The average price 
for molybdenum, the Company’s principal by-product, was higher in the third 
quarter of 2003 at $5.67 per pound, compared with $4.71 for the same period of 
2002.  The price of silver, another significant by-product was higher at $5.01 
per ounce on the COMEX in the third quarter of 2003, compared with $4.66 per 
ounce in the 2002 third quarter. 
 
Mine copper production increased 13% to 217.2 million pounds in the third quarter 
of 2003 compared with the third quarter of last year.  This increase of 25.0 
million pounds included 18.9 million pounds from the Toquepala mine, 8.1 million 
pounds from the Cuajone mine and a decrease of 2.0 million pounds in solvent 
extraction/electrowinning (SX/EW) production. The Toquepala mine increase in 
production was principally due to the higher concentrator capacity.  The 
Toquepala mill processed 24.6% more ore in the 2003 period. The Cuajone mine 
increase in production was due to higher ore grades and improved copper recovery 
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at concentrator in the 2003 period.  The principal reason for the decrease in 
SX/EW production was lower PLS grade.  
 
In July, the Company contracted Fluor/Xstrata to provide the technology and basic 
engineering for the expansion and modernization of the Ilo smelter. Fluor 
personnel are currently working on the basic engineering and the Company expects 
their report in the fourth quarter of this year. The smelter expansion and 
modernization is the last major project to be completed to satisfy the “PAMA”, 
the Company’s environmental agreement with the Peruvian Government. It is 
expected that the smelter expansion and modernization will be completed in early 
2007, within the time frame agreed to with the Peruvian Government. 
 
The Company’s Toquepala leaching project is on schedule.  During the quarter the 
Company issued a purchase order for the primary crusher.  The project will 
replace the use of trucks with conveyors, thus, compensating for declines in the 
PLS grades with lower costs.  The project has an estimated cost of $70 million 
and is projected to be completed in June 2005. 
 
Inflation and Devaluation of Peruvian New Sol: The functional currency of the 
Company is the U.S. dollar.  A portion of the Company’s operating costs is 
denominated in Peruvian new soles.  Since the revenues of the Company are 
primarily denominated in U.S. dollars, when inflation in Peru is not offset by a 
corresponding devaluation of the Peruvian new sol, the financial position, 
results of operations and cash flows of the Company could be adversely affected.  
The value of the net assets of the Company denominated in new soles can be 
affected by devaluation of the new sol. 
 
For the nine months ended September 30, 2003, the inflation and devaluation rates 
were 1.68% and (0.91)% respectively, and for the nine months periods ended 
September 30, 2002 the inflation and devaluation rates were 1.23% and 5.75%, 
respectively. 
 
Net Sales: Net sales in the third quarter of 2003 increased $39.6 million to 
$209.5 million from the comparable period in 2002.  Net sales for the first nine 
months of 2003 totaled $552.7 million, compared with $499.4 million for the same 
period of 2002. The increase in net sales in the three-month period ended 
September 30, 2003 was principally due to higher copper and molybdenum prices and 
increased sales volume.  The 2003 third quarter copper and molybdenum sales 
volume were higher by 10.6 and 1.6 million pounds, respectively, when compared to 
the third quarter of 2002.  In the nine months of 2003 the increase in sales is 
due to higher copper and molybdenum prices and slightly higher sales volume. 
 
At September 30, 2003, the Company has recorded sales of 5.7 million pounds of 
copper, at an average provisional price of $0.80 per pound.  Also the Company has 
recorded sales of 3.5 million pounds of molybdenum, at an average provisional 
price of $6.10 per pound.  These sales are subject to final pricing based on the 
average monthly LME and COMEX copper prices and Dealer Oxide molybdenum prices in 
the month of settlement, which will occur in the fourth quarter of 2003. 
 
Prices: Sales prices for the Company’s metals are established principally by 
reference to prices quoted on the LME, the COMEX or published in Platt’s Metals 
Week for dealer oxide mean prices for molybdenum products. 
 
 Three Months Ended 

September 30, 
Nine Months Ended 
September 30, 

Price/Volume Data: 2003 2002 2003 2002 
     
Average Metal Prices     
Copper (per pound-LME) 
Copper (per pound-COMEX) 

$0.80 
$0.80 

$0.69 
$0.69 

$0.76 
$0.77 

$0.71 
$0.72 

Silver (per ounce-COMEX) $5.01 $4.66 $4.76 $4.62 
Molybdenum (per pound) $5.67 $4.71 $4.98 $3.94 
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Sales Volume (in thousands):     
Copper (pounds) 217,400 206,800 600,400 600,100 
Molybdenum (pounds) (1) 5,500 3,908 14,620 13,566 
Silver (ounces) 1,078 997 2,925 2,876 
(1) The Company’s molybdenum production is sold in concentrate form. Volume 

represents pounds of molybdenum contained in concentrates. 
 
 
Metal Price Sensitivity: There is market risk arising from the volatility of 
copper prices.  Assuming that expected metal production and sales are achieved, 
that tax rates are unchanged, that the number of shares outstanding is 
unchanged, giving no effects to hedging programs or changes in past production, 
metal price sensitivity factors would indicate the following estimated change in 
earnings per share resulting from metal price changes in 2003.  Estimates are 
based on 80.0 million shares outstanding. 

 
 Copper Silver Molybdenum 
    
Change in Metal Prices $0.01/lb. $1.00/oz. $1.00/lb. 
Annual Change in Earnings per share $0.06 $0.03 $0.15 

 
 
 
Operating Costs and Expenses: Operating costs and expenses were $150.3 million in 
the third quarter of 2003 compared with $144.0 million in the third quarter of 
2002. In the nine months ended September 30, operating costs and expenses were 
$420.9 million in 2003, compared with $409.8 million in the comparable 2002 
period. 
 
Cost of sales for the three months ended September 30, 2003 was $119.5 million 
compared with $117.6 million in the comparable 2002 period.  In the nine months 
ended September 30, 2003 cost of sales was $336.9 million, compared with $332.6 
million in the comparable 2002 period. The increase in the third quarter was the 
result of higher copper sales volume.  However, on a per pound basis cost of 
sales decreased by 2 cents in the 2003 third quarter.  The increase of $4.3 
million in the cost of sales for the nine-month period ended September 30, 2003 
was principally caused by higher unit costs for fuel and energy and an increase 
of $4.6 million in workers participation expense, which is a component of cost of 
sales.  These increases were reduced by the savings the Company generated in 2003 
from the replacement of third-party concentrates with Company mined copper.  The 
nine-month 2003 period included sales of 17.8 million pounds of copper from 
purchased concentrates, as compared to 65.8 million pounds in the nine-month 2002 
period. 
 
Administrative and other expenses were $6.6 million in the three months ended 
September 30, 2003 and September 30, 2002.  In the nine months ended September 
30, 2003, administrative and other expenses were $20.3 million compared with 
$21.5 million in the nine months ended September 30, 2002.  The nine-month 
decrease is primarily attributable to lower labor costs.  A reduction in force 
program in 2002 generated these savings. 
 
Depreciation, amortization and depletion expense for the three months ended 
September 30, 2003 was $18.3 million compared with $16.8 million in the 
comparable 2002 period. In the nine months ended September 30, 2003 depreciation, 
amortization and depletion expense was $54.7 million, compared with $49.3 million 
in the comparable 2002 period. The increase in 2003 is principally due to new 
capitalization of fixed assets. 
 
Exploration expense for the three months ended September 30, 2003 was $5.9 
million compared with $3.0 million in the comparable 2002 period.  In the nine 
months ended September 30, 2003, exploration expense was $9.1 million, compared 
with $6.4 million in the comparable 2002 period.  The increase in both the three-
month and nine-month periods of 2003 was due to the Company’s purchase of 
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exploration properties for $3.7 million from ASARCO, a company owned by SPCC’s 
majority stockholder.  The Company used an independent appraisal firm to 
determine the value of these properties.  As these properties have not yet 
reached the development stage, in keeping with Company policy related to 
exploration, the cost of this acquisition was charged to earnings as exploration 
expense. 
 
Non-Operating Items: Interest expense was $3.4 million in the third quarter of 
2003 and $2.9 million in the comparable 2002 period.  In the nine months ended 
September 30, 2003, interest expense was $9.7 million compared with $11.2 million 
in the first nine months of 2002.  The decrease is due to lower interest rates in 
the 2003 period.  In addition, the 2002 period includes a $1.0 million write-off 
of a deferred loan commission related to a loan prepaid in 2002. 
 
Other income (expense) was $(0.3) million in the third quarter of 2003, compared 
with $0.2 million in the third quarter of 2002.  For the nine-month period ended 
September 30, 2003 other income (expense) was $0.5 million compared with $(10.0) 
million in the 2002 nine-month period.  The 2002 nine-month period includes a 
charge of $11.4 million for a penalty paid by the Company on the prepayment of 
the $150 million Secured Export Note. 
 
The Company decided to incur the penalty in retiring its debt because the penalty 
offset the present value of the amount of interest that would have been due over 
the term of the debt.  Further, in retiring the debt, the Company was then 
permitted to avail itself of potentially more attractive long-term financing in 
the future. 
 
Taxes on Income: Taxes on income for the nine months ended September 30, 2003 
were $46.7 million, compared with $24.1 million for the same period of 2002. The 
increase was principally due to higher earnings in 2003 and a charge of $4.7 
million for a Peruvian income tax assessment in the first nine months of 2003. 
 
 
Cash Flows: 
 
Third Quarter: Net cash provided by operating activities was $53.7 million in the 
third quarter of 2003, compared with $39.2 million in the comparable 2002 period.  
The increase, of $14.5 million, in operating cash flow was generated by higher 
earnings, of $21.7 million in the 2003 period, as well as an increase of $4.2 
million from adjustments to arrive at operating cash flow.  These increases, 
however, were substantially reduced by an increase in operating assets and 
liabilities.  Operating assets and liabilities provided cash of $6.7 million, a 
decrease of $11.3 million when compared to the third quarter of 2002. 
 
Net cash used in investing activities was $18.3 million in the third quarter of 
2003 for capital expenditures.  In the third quarter of 2002 cash used for 
investing activities was $14.8 million for capital expenditures.  Included in the 
third quarter 2003 capital expenditures are $10.1 million for the purchase of 
used mining equipment from ASARCO Incorporated, a subsidiary of Grupo Mexico, the 
Company’s majority shareholder.  The Company anticipates that capital 
expenditures will be higher in the latter part of 2003 and 2004 as major projects 
advance. 
 
Net cash used in financing activities in the third quarter of 2003 was $11.1 
million, compared with $18.6 million for the third quarter of 2002.  The third 
quarter of 2003 includes a dividend distribution of $10.8 million, while the 
third quarter of 2002 includes a dividend distribution of $10.2 million and a 
purchase of investment shares of $8.3 million. 
 
 
Nine Months: Net cash provided by operating activities was $117.0 million in the 
first nine months of 2003, an increase of $27.0 million over the comparable 2002 
period.  The increase was caused by higher earnings before the accounting change 
of $31.8 million and increases in non-cash charges to earnings of $5.4 million 
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related to depreciation and $5.5 million for deferred taxes.  In addition, the 
amount of mine cost capitalized in the 2003 period decreased by $11.3 million, as 
waste stripping declined from the prior year period.  These positive increases in 
cash flow were reduced by the decline of $28.1 million in the contribution from 
operating assets and liabilities in the 2003 nine-month period. 
 
Cash used in investing activities was $34.3 million in the nine-month period 
ended September 30, 2003, attributable to capital expenditures. In the nine 
months period ended September 30, 2002, cash used in investing activities was 
$65.1 million due to capital expenditures.  
 
Cash provided by financing activities for the nine months ended September 30, 
2003 was $22.1 million, compared to a use of $113.3 million in the comparable 
2002 period.  The nine months ended September 30, 2003, includes proceeds of 
$50.0 million from bonds issued, and a dividend distribution of $27.3 million. 
The nine months ended September 30, 2002, includes proceeds of $25.9 million from 
bond issues and a repayment of $122.9 million of debt.  In addition, the nine-
month 2002 period includes dividends distributions of $14.4 million, a return of 
escrow deposits of $6.9 million and the acquisition of investment shares at a 
cost of $8.6 million. 
 
Liquidity and Capital Resources: 
 

In 2003, the Company sold, to investors in Peru, $50 million of bonds with 
maturities ranging from January 2005 to May 2010.  These bonds, sold in two 
tranches, have an interest rate of LIBOR plus 2.375 percent or LIBOR plus 2.3125 
percent.  Total issuance under the Company’s $750 million bond program now total 
$199 million. 
 
On August 25, 2003, the Company paid a quarterly dividend of 13.53 cents per 
share.  On October 23, 2003, a dividend of 22.55 cents per share was declared, 
payable November 26, 2003. 
 
Certain financing agreements contain covenants that limit the payment of 
dividends to stockholders. Under the most restrictive covenant, the Company may 
pay dividends to stockholders up to 50% of the net income of the Company, on an 
annual basis. 
 
On March 31, 2003, Southern Peru Holdings Corporation the 54.2% direct 
stockholder of the Company and a subsidiary of ASARCO Incorporated (ASARCO) sold 
all its stock in Southern Peru to Americas Mining Corporation (AMC), the parent 
of ASARCO.  Immediately after the transaction, the shares were transferred to 
SPHC II Incorporated, a subsidiary of AMC, and were pledged to a group of 
financial institutions.  As part of a financing agreement taken in support of the 
stock purchase, AMC has agreed to financial covenants requiring SPCC to maintain 
a minimum stockholders’ equity of $900 million, adjusted to include 50% of 
earnings after 2002, cash proceeds from equity offerings and stockholder 
contributions. In addition, the agreement requires SPCC to maintain specific debt 
to equity ratios and interest rate coverage ratios.  While SPCC is not a party to 
this agreement, covenants imposed by a majority shareholder could restrict SPCC’s 
financial flexibility. 
 
The Company’s biggest outstanding capital investment project is the Ilo smelter 
expansion and modernization.  This project will modernize the smelter and is 
targeted to capture no less than 92 percent of sulfur dioxide emissions, in 
compliance with PAMA requirements.  In July 2003, the Company awarded the 
contract to provide the technology and basic engineering for the expansion and 
modernization of the Ilo smelter to Fluor/Xstrata.  The selected proposal meets 
with SPCC’s requirements, which are the use of proven technology (the ISASMELT 
from Australia), and also comply with the current environmental regulations. It 
is estimated that the construction of the project will take no more than 36 
months and it will be completed before January 2007, the deadline established in 
the PAMA.  The cost of the project was previously estimated to exceed $600 
million, but has not been finalized pending the completion of the basic 
engineering by Fluor/Xstrata. The new estimated cost to complete this project is 
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estimated to be $306 million. 
 
The Company has on hand sufficient funds to commence this project but significant 
additional funds will be necessary for its completion.  The Company expects to 
meet its capital expenditure and liquidity requirements with these funds as well 
as internally generated funds and additional external financing.  The Company has 
an approved Peruvian bond program of $750 million, of which $199 million have 
been issued.  There can be no assurance that the Company’s capital expenditure 
and liquidity requirements can be financed with Peruvian resources.  The Company 
plans to finance the portion of its liquidity needs that are not financed in Peru 
with cash on hand, funds from operation or by placing additional financing in the 
international market.  
     
At September 30, 2003 the Company’s debt as a percentage of total capitalization 
(the total of debt, minority interest and stockholders equity) was 21.2% as 
compared with 19.3% at December 31, 2002.  At September 30, 2003, the Company’s 
cash and marketable securities amounted to $254.9 million compared to $147.5 
million at December 31, 2002. 
 
Critical Accounting Policies and Estimates: 
 

Southern Peru Copper Corporation’s discussion and analysis of its financial 
condition and results of operations, as well as quantitative and qualitative 
disclosures of market risks, are based upon its consolidated financial 
statements, which have been prepared in accordance with generally accepted 
accounting principles in the United States of America.  Preparation of these 
financial statements requires Southern Peru’s management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, as well 
as the reported amounts of revenues and expenses, for the reported period.  The 
more significant areas requiring the use of management estimates and assumptions 
relate to revenue recognition; ore reserves; capitalized mine stripping and 
related estimated mine stripping ratios; the estimated useful lives of fixed 
assets, asset retirement obligations and litigation and contingencies.  The 
Company bases its estimates on historical experience and on various other 
assumptions that are believed to be reasonable under the circumstances.  Actual 
results may differ from these estimates under different assumptions or 
conditions. 
 

 The Company periodically reevaluates estimates of its ore reserves, which 
represent the Company’s estimate of the amount of unmined copper remaining in its 
existing mine locations that can be produced and sold at a profit.  Such 
estimates are based on engineering evaluations derived from samples of drill 
holes and other openings, combined with assumptions about copper market prices 
and production costs.  Effective January 1, 2003, the Company recalculated its 
ore reserve estimates using a 76 cents per pound copper price assumption, the 
three-year average copper price according to COMEX, and current cost assumptions. 
Ore reserve calculations for 2002 and recent prior years were calculated based on 
90 cents per pound copper price assumption, which represents the Company’s long-
term outlook for copper price.  The Company understands that the Securities and 
Exchange Commission (SEC) has recently stated that in calculating ore reserves 
companies should use no more than a three-year average copper price.  The 
Company, therefore, has made this change to comply with the SEC directive. 
Southern Peru uses its ore reserve estimates in determining the amount of mine 
stripping capitalized, units of production amortization of capitalized mine 
stripping and depletion of mineral land.  As a result of the change in ore 
reserves the amount of capitalized mine stripping on the balance sheet at 
September 30, 2003 was decreased by $2.0 million; and on the Company’s statement 
of earnings for the nine months of 2003, reported depreciation, amortization and 
depletion have increased by $0.3 million and operating income decreased by $2.3 
million. 
 
As of January 1, 2003, the Company adopted FAS No. 143 “Accounting for Asset 
Retirement Obligations”, which established standards for accounting for a legal 
obligation associated with the retirement of long-lived assets.  The Company 
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charged income $1.5 million for the cumulative effect, as of January 1, 2003, of 
adopting this principle.  In addition, this change further reduced first nine 
months net income by $0.3 million. 
 
The estimated costs of asset retirement obligations are based on periodic 
evaluations by Company management and engineers.  In addition, Company’s 
financial personnel estimate the appropriate risk-free credit adjusted interest 
rate and annual inflation rate to use in calculating the asset retirement 
obligation.  The Company uses its recent borrowing experience in determining the 
appropriate risk-free interest rate to use.  Annual inflation rates used in the 
computations are based on the current four-year average consumer price and 
producer price indices of the U.S.  Changes in such estimates could significantly 
affect the Company’s operating costs and net income. 
 
Impact of New Accounting Standards: 
 
Effective January 1, 2003, the Company adopted Statement of Financial Accounting 
Standards No. 143, “Accounting for Asset Retirement Obligations”, which 
established standards for accounting for a legal obligation associated with the 
retirement of long-lived tangible assets.  The Company has determined that a 
retirement obligation exists for a portion of its long-lived assets.  These 
assets include a dam on the Torata River, close to the Company’s Cuajone mine and 
the SX/EW facility.  The cumulative effect of this change in accounting 
principle, net of taxes, was a charge to income of $1.5 million and is shown 
separately on the Company’s consolidated statement of earnings.  In addition, as 
part of this cumulative adjustment, the Company recorded an asset retirement 
obligation liability of $4.9 million, increased net property $2.5 million and 
recorded deferred tax and workers’ participation benefits of $0.9 million.  The 
adoption of this new principle resulted in an additional charge to earnings from 
continuing operations of $0.3 million for the nine months of 2003.  If the 
Company adopted FAS 143 in 2002 an asset retirement obligation of $4.5 million 
and $4.8 million would have been recorded as of January 1, 2002 and September 30, 
2002, respectively.  The asset retirement obligations were established by the 
Company’s environmental impact studies for these projects.  The Company’s 
retirement obligation for the dam is based on a weighing of two options available 
to the Company at the end of the dams useful life to the Company.  These options 
are to turn the dam over to the local municipality and provide maintenance for a 
number of years or to demolish the dam and restore the river to its natural 
course.   The Company’s retirement obligation for the SX/EW facility requires a 
dismantling of the plant and reclamation of the property.  The Company has not 
designated specific assets to satisfy these obligations but will provide funds 
from operations. 
 
On October 14, 2003, the Peruvian Congress published a new law announcing closure 
and remediation obligations for the mining industry.  The new law is effective 
immediately and requires existing mining operations to present to MEM a Mine 
Closure Plan (PCM), within six months, or before April 15, 2004.  The law also 
requires companies to provide financial guarantees to insure that remediation 
programs are completed.  In addition, MEM is required to publish within 60 
business days, or by January 9, 2004, a draft of regulations necessary to 
implement this law, and within a further three months, or by April 9, 2004, final 
regulations.  The Company anticipates that this law will increase its asset 
retirement obligation and require future expenditures to satisfy its 
requirements.  The Company is studying the impact this law will have on its 
results, but does not expect to be able to estimate the effect until regulations 
are published. 
 
Effective January 1, 2003, the Company implemented FAS No. 145, “Rescission of 
FAS Nos. 4, 44 and 64, Amendment of FAS 13, and Technical Corrections”, under 
which gains and losses from extinguishment of debt should be classified as 
extraordinary items only if they meet criteria outlined in Accounting Principles 
Bulletin No. 30.  Under FAS No. 145 the Company reclassified the first quarter 
2002 extraordinary loss on the early extinguishment of debt to earnings from 
continuing operations in the Company’s comparative statements. 
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Effective January 1, 2003, the Company adopted FAS No. 146, “Accounting for Costs 
Associated with Exit or Disposal Activities”, which addresses financial 
accounting and reporting for costs associated with exit or disposal activities 
and nullifies Emerging Issues Task Force (EITF) Issue No. 94-3, “Liability 
Recognition for Certain Employees Termination Benefits and Other costs to Exit an 
Activity (including Certain Costs Incurred in a Restructuring)”.  The adoption of 
FAS No. 146 did not have a material effect on the Company’s financial statements. 
 
Effective January 1, 2003, the Company adopted FAS No. 148, “Accounting for 
Stock-Based Compensation – Transition and Disclosure”.  FAS No. 148 does not 
alter the provisions of FAS No. 123, nor does it require stock-based compensation 
to be measured under the fair-value approach under FAS No. 123.  The Company uses 
the disclosure only provisions of FAS No. 123.  The adoption of FAS No. 148 did 
not have a material effect on the Company’s financial statements. 
 
In April 2003, the FASB issued SFAS No. 149, “Amendment of Statement 133 on 
Derivative Instruments and Hedging Activities”.  This Statement amends and 
clarifies financial accounting and reporting for derivative instruments, 
including certain derivative instruments embedded in other contracts 
(collectively referred to as derivatives) and for hedging activities under FASB 
Statement No. 133, Accounting for Derivative Instruments and Hedging Activities.  
The Company adopted the provisions of SFAS No. 149 on July 1, 2003, which did not 
have a material effect on the Company’s financial statements. 
 
In May 2003, the FASB issued SFAS No. 150, “Accounting for Certain Financial 
Instruments with Characteristics of Both Liabilities and Equity”.  This Statement 
establishes standards of how an issuer classifies and measures certain financial 
instruments with characteristics of both liabilities and equity.  It requires 
that an issuer classify a financial instrument that is within its scope as a 
liability or an asset in some circumstances.  This Statement is effective for 
financial instruments entered into or modified after May 31, 2003, and otherwise 
is effective July 1, 2003.  The Company adopted the provisions of SFAS No. 150 on 
July 1, 2003, which did not have a material effect on the Company’s financial 
statements.  The Company had no financial instruments during the period June 1 
through June 30, 2003, which would have required adoption of this SFAS prior to 
July 1, 2003. 
 
Cautionary statement: Forward-looking statements in this report and in other 
Company statements include statements regarding expected commencement dates of 
mining or metal production operations, projected quantities of future metal 
production, anticipated production rates, operating efficiencies, costs and 
expenditures as well as projected demand or supply for the Company’s products. 
Actual results could differ materially depending upon factors including the 
availability of materials, equipment, required permits or approvals and 
financing, the occurrence of unusual weather or operating conditions, lower than 
expected ore grades, the failure of equipment or processes to operate in 
accordance with specifications, labor relations, environmental risks as well as 
political and economic risk associated with foreign operations. Results of 
operations are directly affected by metal prices on commodity exchanges, which 
can be volatile. 
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Item 4.             Controls and Procedures 
 
 
EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES 
 
As of September 30, 2003, the Company carried out an evaluation, under the 
supervision and with the participation of the Company’s Disclosure Committee and 
the Company’s management, including the Chief Executive Officer and the Chief 
Financial Officer, of the effectiveness of the design and operation of the 
Company’s disclosure controls and procedures (as such term is defined in Rules 
13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended).  
Based upon that evaluation, the Chief Executive Officer and the Chief Financial 
Officer concluded that the Company’s disclosure controls and procedures are 
effective in timely alerting them to material information relating to the Company 
(including its consolidated subsidiaries) required to be included in the 
Company’s periodic SEC filings. 
 
 
CHANGES IN INTERNAL CONTROLS OVER FINANCIAL REPORTING 
 
There was no change in the Company’s internal controls over financial reporting 
(as such term is defined in Rules 13a-15(f) and 15d-15(f) under the Securities 
Exchange Act of 1934, as amended) that occurred during the quarter ended 
September 30, 2003 that has materially affected, or is reasonably likely to 
materially affect, the Company’s internal controls over financial reporting. 
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REPORT OF INDEPENDENT ACCOUNTANTS 
 
 
To Southern Peru Copper Corporation: 
 
 
We have reviewed the accompanying condensed consolidated balance sheet of 
Southern Peru Copper Corporation and subsidiaries (a Delaware Corporation) as of 
September 30, 2003 and the related condensed consolidated statements of earnings 
and cash flows for the three-month and nine-month periods then ended. These 
financial statements are the responsibility of the Company’s management. 
 
We conducted our reviews in accordance with standards established by the American 
Institute of Certified Public Accountants. A review of interim financial 
information consists principally of applying analytical procedures to financial 
data and making inquiries of persons responsible for financial and accounting 
matters.  It is substantially less in scope than an audit conducted in accordance 
with generally accepted auditing standards, the objective of which is the 
expression of an opinion regarding the financial statements taken as a whole.  
Accordingly, we do not express such an opinion. 
 
Based on our reviews, we are not aware of any material modifications that should 
be made to the condensed consolidated financial statements referred to above for 
them to be in conformity with generally accepted accounting principles. 
 
 
The accompanying condensed consolidated financial information as of September 30, 
2002 and for the three-month and nine-month periods then ended, was not audited 
or reviewed by us and, accordingly, we do not express an opinion or any other 
form of assurance on it. 
 
 
 
PRICEWATERHOUSECOOPERS  
 
 
 
 
 
Mexico, D.F., October 16, 2003 
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Part II - OTHER INFORMATION 
 
 

Item 1 - Legal Proceedings 
 
The information provided in Note G to the financial statements contained in Part 
I of this Form 10-Q, is incorporated herein by reference. 
 
 
Item 6.             Exhibits and Reports on Form 8-K 
 
On September 19, 2003, the Company filed a Form 8-K reporting (i) that on 
September 17, 2003, the Company issued a press release regarding the approval by 
the Peruvian Government of the rescheduling of the timetable for expansion and 
modernization of the Ilo smelter, and (ii) that on September 17, 2003 at a mining 
convention, Mr. Oscar González Rocha, the President of the Company commented on 
the Company’s activities and made certain production and sales forecasts for 
2003.  On September 18, 2003, at the same mining convention, Mr. González Rocha 
also commented on certain forecasts for 2004. 
 
On September 26, 2003, the Company filed a Form 8-K reporting that on September 
25, 2003, the Company issued a press release regarding the expansion and 
modernization of the Ilo smelter. 
 
On October 7, 2003, the Company filed a Form 8-K reporting that on October 6, 
2003, Mr. Daniel Tellechea Salido, Vice President, Finance and Chief Financial 
Officer of the Company informed the Company that he was resigning from said 
offices, as well as the named Fiduciary of the Company. 
 
On October 24, 2003, the Company filed a Form 8-K reporting that on October 23, 
2003, the Company issued a press release announcing financial results for the 
quarter ended September 30, 2003. 
 
On October 27, 2003, the Company filed a Form 8-K reporting that on October 24, 
2003, the Company issued a press release regarding the resignation of Mr. Daniel 
Tellechea Salido as member of the Board of Directors of the Company.  
 
 

 
Exhibit No. 

 

 
Description of Exhibit 

 
Exhibit 15  Independent Accountants’ Awareness Letter 
      
31.1 

 

Certification Pursuant to Section 302 of the Sarbanes-Oxley Act
of 2002 

31.2 
 

Certification Pursuant to Section 302 of the Sarbanes-Oxley Act 
of 2002 

32.1 

  

Certification Pursuant to Section 906 of the Sarbanes-Oxley Act 
of 2002, 18 U.S.C. Section 1350.  This document is being 
furnished in accordance with SEC Release Nos. 33-8212 and 34-
47551. 

32.2 

  

Certification Pursuant to Section 906 of the Sarbanes-Oxley Act 
of 2002, 18 U.S.C. Section 1350.  This document is being 
furnished in accordance with SEC Release Nos. 33-8212 and 34-
47551. 
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Part II – OTHER INFORMATION 

 
 

SIGNATURES 
 
 
 
Pursuant to the requirement of the Securities Exchange Act of 1934, the 
Registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 
 
 
 
 
 

      SOUTHERN PERU COPPER CORPORATION 
           (Registrant) 
 
 
 
 
 
           /s/Oscar González Rocha   
Date: November 10, 2003           Oscar González Rocha 
                         President and General Director 
 
 
 
 
 
 

/s/Héctor García de Quevedo Topete 
Date: November 10, 2003       Héctor García de Quevedo Topete 
                          Vice President, Finance and 
              Chief Financial Officer 
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Exhibit 15 

 
 
 
To: Southern Peru Copper Corporation 
 
 
We have made a review, in accordance with standards established by the American 
Institute of Certified Public Accountants, of the unaudited interim financial 
information of Southern Peru Copper Corporation and subsidiaries for the three 
and nine-month periods ended September 30, 2003 as indicated in our report dated 
October 16, 2003; because we did not perform an audit, we expressed no opinion on 
that information. 
 
We are aware that our report referred to above, which is included in your 
Quarterly Report on Form 10-Q for the quarter ended September 30, 2003, is 
incorporated by reference in Registration Statement Nos. 333-02736 and 333-40293 
on Forms S-8. 
 
We also are aware that the aforementioned report, pursuant to Rule 436(c) under 
the Securities Act of 1933, is not considered a part of the Registration 
Statement prepared or certified by an accountant or a report prepared or 
certified by an accountant within the meaning of Sections 7 and 11 of that Act. 
 
 
PRICEWATERHOUSECOOPERS 
 
 
Mexico, D.F., November 10, 2003 
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Exhibit 31.1 
 

CERTIFICATION PURSUANT TO 
Section 302 of the Sarbanes-Oxley Act of 2002 

 
I, Germán Larrea Mota-Velasco, Chairman and Chief Executive Officer of Southern 
Peru Copper Corporation, certify that: 
 
1. I have reviewed this quarterly report on Form 10-Q of Southern Peru Copper 

Corporation; 
 
2. Based on my knowledge, this report does not contain any untrue statement of a 

material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this report; 

 
3. Based on my knowledge, the financial statements, and other financial 

information included in this report, fairly present in all material respects 
the financial condition, results of operations and cash flows of the 
registrant as of, and for, the periods presented in this report; 

 
4. The registrant’s other certifying officer(s) and I are responsible for 

establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have: 

 
a. Designed such disclosure controls and procedures, or caused such 

disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, 
including its consolidated subsidiaries, is made known to us by others 
within those entities, particularly during the period in which this 
report is being prepared; 

 
b. Evaluated the effectiveness of the registrant’s disclosure controls and 

procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end 
of the period covered by this report based on such evaluation; and 

 
c. Disclosed in this report any change in the registrant’s internal control 

over financial reporting that occurred during the registrant’s most 
recent fiscal quarter that has materially affected, or is reasonably 
likely to materially affect, the registrant’s internal control over 
financial reporting; and 

 
 
5. The registrant’s other certifying officer(s) and I have disclosed, based on 

our most recent evaluation of internal control over financial reporting, to 
the registrant’s auditors and the audit committee of the registrant’s board of 
directors (or persons performing the equivalent functions): 

 
a. All significant deficiencies and material weaknesses in the design or 

operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant’s ability to 
record, process, summarize and report financial information; and 

 
b. Any fraud, whether or not material, that involves management or other 

employees who have a significant role in the registrant’s internal 
control over financial reporting. 

 
 
 

 /s/Germán Larrea Mota-Velasco 
Date: November 10, 2003       Germán Larrea Mota-Velasco 
            Chairman and Chief Executive Officer 
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Exhibit 31.2 
 

CERTIFICATION PURSUANT TO 
Section 302 of the Sarbanes-Oxley Act of 2002 

 
I, Héctor García de Quevedo Topete, Vice President, Finance and Chief Financial 
Officer of Southern Peru Copper Corporation, certify that: 
 
1. I have reviewed this quarterly report on Form 10-Q of Southern Peru Copper          

Corporation;   
 
2. Based on my knowledge, this report does not contain any untrue statement of a 

material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements 
were made, not misleading with respect to the period covered by this report; 

 
3. Based on my knowledge, the financial statements, and other financial 

information included in this report, fairly present in all material respects 
the financial condition, results of operations and cash flows of the 
registrant as of, and for, the periods presented in this report; 

 
4. The registrant’s other certifying officer(s) and I are responsible for 

establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrant and have: 

 
a. Designed such disclosure controls and procedures, or caused such 

disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, 
including its consolidated subsidiaries, is made known to us by others 
within those entities, particularly during the period in which this 
report is being prepared; 

 
b. Evaluated the effectiveness of the registrant’s disclosure controls and 

procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end 
of the period covered by this report based on such evaluation; and 

 
c. Disclosed in this report any change in the registrant’s internal control 

over financial reporting that occurred during the registrant’s most 
recent fiscal quarter that has materially affected, or is reasonably 
likely to materially affect, the registrant’s internal control over 
financial reporting; and 

 
 
5. The registrant’s other certifying officer(s) and I have disclosed, based on 

our most recent evaluation of internal control over financial reporting, to 
the registrant’s auditors and the audit committee of the registrant’s board of 
directors (or persons performing the equivalent functions): 

 
a. All significant deficiencies and material weaknesses in the design or 

operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant’s ability to 
record, process, summarize and report financial information; and 

 
b. Any fraud, whether or not material, that involves management or other 

employees who have a significant role in the registrant’s internal 
control over financial reporting. 

 
 

/s/Héctor García de Quevedo Topete 
Date: November 10, 2003       Héctor García de Quevedo Topete 
                          Vice President, Finance and 

        Chief Financial Officer 
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Exhibit 32.1 
 
 
 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTIONS 906 OF THE SARBANES-OXLEY ACT OF 2002 
 
In connection with the Quarterly Report of Southern Peru Copper Corporation 
(the "Company") on Form 10-Q for the period ending September 30, 2003 as filed 
with the Securities and Exchange Commission on the date hereof (the "Report"), I, 
German Larrea Mota-Velasco, Chief Executive Officer of the Company, certify, 
pursuant to 18 U.S.C. (S) 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002, that: 
 
     (1)  The Report fully complies with the requirements of section 13(a) or 
          15(d) of the Securities Exchange Act of 1934; and 
 
     (2)  The information contained in the Report fairly presents, in all 
          material respects, the financial condition and results of operations 
          of the Company. 
 
 
 
 

 /s/Germán Larrea Mota-Velasco 
Date: November 10, 2003         German Larrea Mota-Velasco 
        Chairman and Chief Executive Officer 
 
 
 
A signed original of this written statement required by section 906 has been 
provided to Southern Peru Copper Corporation and will be retained by Southern 
Peru Copper Corporation and furnished to the Securities and Exchange Commission 
or its staff upon request. 
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Exhibit 32.2 
 
 
 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTIONS 906 OF THE SARBANES-OXLEY ACT OF 2002 
 
In connection with the Quarterly Report of Southern Peru Copper Corporation 
(the "Company") on Form 10-Q for the period ending September 30, 2003 as filed 
with the Securities and Exchange Commission on the date hereof (the "Report"), I, 
Héctor García de Quevedo Topete, Vice President, Finance of the Company and Chief 
Financial Officer, certify, pursuant to 18 U.S.C. Section 1350, as adopted 
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that: 
 
     (1)  The Report fully complies with the requirements of section 13(a) or 
          15(d) of the Securities Exchange Act of 1934; and 
 
     (2)  The information contained in the Report fairly presents, in all 
          material respects, the financial condition and results of operations 
          of the Company. 
 
 

/s/Héctor García de Quevedo Topete 
Date: November 10, 2003       Héctor García de Quevedo Topete 
                          Vice President, Finance and 
               Chief Financial Officer 
 
 
 
A signed original of this written statement required by section 906 has been 
provided to Southern Peru Copper Corporation and will be retained by Southern 
Peru Copper Corporation and furnished to the Securities and Exchange Commission 
or its staff upon request.  


